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Abstract

Under the impact of the global financial storm, Iceland has become the first developed country to resort to International Monetary Fund
for help after getting bogged down in a severe plight. This paper investigates the origins of the financial crisis in Iceland as well as the
lessons from it, suggesting that imbalanced economic development, over-inflated finances and structural defects have had serious
consequences for the lcelandic economy. Besides, the Iceland government should be largely responsible for the predicament in light of
financial regulation and anti-crisis measures, which should serve as a warning for other countries.
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